
HNewN[ation Dhaka, Monday, I)ecember 12,20ll
s
3

Developing a prvate sector-led industrial base
Prof. Dr, M. Azizur Rahman

l LL economies are divided into two
/l sectors: Private and Public. In reali-

L lty $e major sectorof the economy is
the private sector. Private sector consists of
private individual, entrepreneur, investor,
worker, broker, commission agent and
their firms and mmpanies etc working
under private ownership. Some enlerpris-
es, firms, companies and corporations do
not belong to any private ownership. These
are stateowned enterprises and are called
public sector activity. Irr reality the state
owns every,thing under public sectori Pri-
rate individuals and entrepreneurs own
everything in the private sector. State-
owred enterprises do not belong to the pri-
vate individuals or group of iudividuals.
Govemment is the caretaker of the state, its
interest, safe[' of its acsets and property
and state-owned enterprises, We are con-
fused to state that goveminent is tlie owner
of the state-owned enterprises. This is not
true. Govemuent is responsible to run the
statc-ou,ned enterprises, the country, its
a<lnrinistration, and law and ortler, securi-
tv, ind to pn)lect the aggregate interest of
tle nation.

Macro-economic objective of an econo-
myis to accelerate econotnic growdr as may
be measured in terrns of Gross D,omestic
Prodtrct (GDP) and Gross National Product
(GNP),. creatiou of employrnent and self-
employment, distribution of income and
well-being and allwiation of poverty. Ecc
nomic groMh and generation of wealth
and assets are the pre.condition of eradica-
tion of poverty. Increasing levels of e<n-
nomic gro*,th arr necessary for any econo-
my including the developing ones. The
expansion of the prirate sector induding
micro-, Small-and Medium-sized Enter-
prise (SME) developnrent is necessary for

the agtregate economic development.
These are the prime source ofjob creation.
Private sector development includes the
development of informal sectors and to get
these ready for their conversion to the for-
mal sector. As far as emplolrnent is con-
cemed the prilrte sector employs most of
the people in the economy seekingjobs. For
example, in Bangladesh of aboutl6 crore
people, a lot less than 5o lakh people only
are employed in the public sector.

About a more of people are indirectly
involved in the activity of garment sector.

entrepreneurs. Firms can be of snrall.
medium and large size. Private liun of all
size faces several problems, such ls prolrcr'-
ty rights and security, corruptioD, txriq,
problems and limited access to finance and
public policies. If we can resolve all these
problems, entrepreneurs can laise their
income and ability, expand their actiritie"s,
employ a lot of more people aml can help
alleviate &e poverty.

Consumers would like to purchase the
quality goods and services at a rr,;xouable
crst. The counaies with a successfirI p vate

nomic grov'th is one aspert of the process
of economy develof mert.

From the above discussion it is clear that
private and public sectors arc both comple.
mentary and supplementai)'. Without one
the otler is not productive. But the size of
private sector should be as large as possible
and the size ofoublic sector should be as

minimum as possible. ln this spirit the
public s€ctor will have a role play of litde
brother providing support, back-up and
funding. In other words, governmetnt
should not behave as a big brother. It is
notelvorthy that the private sector income
finances itself and,finances the public sec-
tor indirectly through ttte pa_vment of taxes.

The rule of the govemment is to protect
the interest ofthe state and its people. The
govemment should be as snrall as possible
no matter how big is the country. For
example, America is a big country of small
governrnent. India is a big country of big
govemment.

America has beeh doing much better
than many countlies inrluding lndia.
Finally,.the plicy hral<er in Bangladesh
should think alike the prirrr iple of mini-
mum government intervention and ma,ti-
mum production of goocl. and services
through a smooth and efficient operation
and expansion of its private sector. Private
sertor must perform efficient)y in their pro.
duction of goods and services to make tltem
available for t}te consumer xt minimum
prices. The govemmenl or the public sector
must pmvide all support to the private sec-
tor to help maximise the corxumer satis-
faction.

The rule of the gouernntent is to Trotect the inter-
est of the state o;nd its people. The goue'rtunent
should be as snuill as possible no tnatter holru bigl
is the aountry. For exannple, Arnerica is n big
counfu of$nallgouenunent, India is abig cottrt-
try of big gouerrzrnent.

More tian a core of people are employed
in the multi-national and national compa-
nies, and firms of the private sector. All it
means that employrnent sector of
Bangladesh is bisically a private sector.
this is true for any other countries under
open market og:n economy.

It is noted that emplo),ment is the
human's best way to get rid of poverty.
Also, to increase a standard of life and liv-
ing we need to invest in children, theA edu-
cation and sl<ills. Higher employrnent rate
would help us to increase investment in
children to briglrten their future.

Once again, this is private sector which
can employ more people and help us
brighten our future. The owners of t}te firm
and company in tle priwte sector is called

sector can provide the production of a large
number of goods and services at a reason-
able cost and will, in tum, ma.:iirnise the
consumer satisfastion.

Economic development and growth are

not t}te same. Economic growth is a plre-
nomenon of market productivity arrd risir:q
GDP. Fronomic development is a polic-v
intervention with an aim o{ inoerrsing the
economic and social well-being ol people.
In that respect, Kuwat is a countr.r of large
economic gror*th, but is not consi<ieretl an
economically developed country. Iiconom-
ic gmwth includes the rise of general stan-
dard of life a-nd living, health, humln capr-
tal, competitiveness, environmental sa{etv-
ness, literacy and otler initiatire. 'I he ecou-
omist Amartya Sen points out tl rat eco -
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